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Lafter Curve
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(Incomes over $300,00)
Tax Year Rate Revenue
1916 7 % 81,404,194

1921 77 % 84,797,344

The Laffer Curve: In the
1920s, the Treasury
discovered that a 77% Tax
rate produced about the same
amount of revenue as a 7%
7% | tax rate.

Tax Rate Percentage

Source: For Good and Evil — The Impact of Taxes on the Course of Civilization — Charles Adams.
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REP. TOM MCGILLVRAY HB-564

Historical Income Tax Cuts
and Result in Tax Revenue

Coolidge Tax Cuts 1921 -1928
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Source: Heritage Foundation: The Historical Lesson of Lower Tax Rates, Daniel Mitchell, Ph.D
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Historical Income Tax Cuts
and Result in Tax Revenue

Kennedy Tax Cuts 1961 -1968
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Source: Heritage Foundation: The Historical Lesson of Lower Tax Rates, Danicl Mitchell, Ph.D
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Historical Income Tax Cuts
and Result in Tax Revenue

Regan Tax Cuts 1980 -1989
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Source: Heritage Foundation: The Historical Lesson of Lower Tax Rates, Daniel Mitchell, Ph.D
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Real Total Income Growth
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States rising Income Taxes States Raising Income Tax
the Most the Least

Economic performance: |
10 states raising income taxes the most vs. states raising income taxes the least.
1957 — 1997.

Fi g. 6 Source: US Department of Commerce; Dr. Richard Vedder, Taxes and Economic Growth. September 2001
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B Charr s B 2001

The Bush Tax Cuts Shifted the Tax Burden Further Toward the Rich

Percent of All Income Taxes Paid
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http://www.heritage.org/Research/Taxes/images/chart6 lg.gif _ 2/8/2007
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Total Tax Revenue General Fund (In Millions)
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Phased-in Cut Business Equip. tax from 9% to 6%

Cut Business Fquip. Tax from 6% to 3%
Lower Oil and Gas Severance Tax

Eliminated the
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